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51 | EYE POPPER: The FY25 budget Size Increased to
. INR 47.65 lakh cr. Up 2.4x from FY17. The capital
Expenditure increased by 4.5x in the same time

MARKET ROUNDUP period underscoring focus on Asset building.
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Exhibit 01: Nifty 50 attains 22k mark

Major Global Indices Close  M% CY23%

NIFTY 50 27257 0.0% 0.0%
DJI 381504 12% 1.6%
NASDAQ 171375 19%  2.8%
FTSE 76125 -15% -1.7%
DAX 16,903.6 0.9% 0.4%
CAC 76300 10% 0.9%
NIKKEI 225 359750 81% 8.1%

SHANGHAI COMPOSITE 27887 -63% =-6.2%
HANGSENG 15,4855 -9.2% -9.6%

Exhibit 02: Small Continuing momentum.

Indian Broader Market ~ Close M% CY23%
NIFTY 500 19,8022 0.6% 1.8%

NIFTY MIDCAP 100

NIFTY SMALLCAP 100 160263 58% 55%

Exhibit 03: Oil & gas gains healthy amid Reliance Rise.

Sectoral Performance  Close M% CY23%

OIL & GAS 10,728.3 [ 18.0% 12.3%
REALTY 8562 = 93%  9.6%
ENERGY 36,7480 = 98% 9.5%
PSU BANK 62713 | 9.8% 9.4%
PHARMA 179385 = 6.6% 6.4%
T 36,6383 = 32% 3.2%
AUTO 192270 33% 3.0%
METAL 79731  -01% -0.3%
FMCG 55,0712 -3.4% -3.6%
BANK 459963 -4.8% -4.6%
PVT BANK 235942 -52% -5.0%
MEDIA 21510 -9.9% -10.4%

Source: Ace Equity, Trading View, Prices as on January 31, 2024
Key Development
RBI Imposed strict action

PAYTM due to compliance is-

sues in Payments Bank oper-

ations.

458586 52% -1.0%

Market Overview

NIFTY 50 Achieves 22,000: Nifty hits all
time high 2 times in the January Series,
Ist at 2212415 and 2nd at 22,126.8.
However it ended monthly closing flat.
The sideways is in line with global
moves at major global indices moved
flat to negative. Nasdaq and Dow
Jones moved up 1.9%, 1.2%. While from
European market DAX/CAC posted
robust gain of 0.9%/1.0% posted posi-
tive gains. SSE Composite and
HangSeng saw major decline of -
6.3%/9.2%. The FIl sold INR -35,977 Cr
while DII's continued purchase with INR
26,743 Cr in Jan-24.

Q3FY24, Mixed bag of Results so Far :
Q3FY24 results have been a mixed bag
so far across the sectors. The trend of
compression in NIM's is visible in Banks
while, Cements pack clocked healthy
results amid moderating input materi-
als. Slowing rural growth has hit the
FMCG space with lower volume result-
ing no growth in turnover. The infra
major LT reported strong growth in
Q3FY24 underlining strength in sector.

FOMC Meet Holds Rate unanimously:
In a first meet of FY24, the key rates
held at 5.50%. Fed looks to gain confi-
dence of inflation moving towards 2%
sustainably for rate cuts and washes
out possibility of rate cuts in the im-
mediate next meet in Mar-24. The
speech signaled the rate at its peak
and will slide before holding by Fed.
Quantitative tightening maintained
with $60 Bn Treasuries and $35 Bn
Mortgage rolled off balance sheet.

RBI attacks on Ever greening of loans
thorough AIF: RBI tightened rules for
lenders investing in AIFs to prevent
hiding stressed loans.

FY25 Interim Union Budget: Govt of Indian
presented the interim budget with slow-
ing spending growth in the FY25 at Rs
47.65 lakh crs, registering a 5.8% growth,
slowest in 7 yrs. The Budgeted borrowings
limited to Rs 16.85 lakh crs, lower than
FY24 indicates focus on maintaining fiscal
prudence. The Fiscal deficit is pegged at
5.1% vs 5.9 in FY24. The effective revenue
deficit % of GDP is already pegged at 0.8%
lowest in last 9 yrs. indicating improving
focus on capital expenditures.

Capital Expenditure Momentum contin-
ues: The Capex size estimated to grew 11%
in FY24 vs 5.8% growth in size of budget,
keeping focus on capex while maintaining
fiscal cords. However this is slowest
growth post Covid-19. the allocation to IT
& telecom increased to 2.4% of Budget vs
2.1% in FY24. The Tax administration sec-
tion grew to 4.3% of budget vs 0.6% in
FY18. focus on transport also increased to
11.4% of budget vs 5.4% in FY17.

Commodities lost gains: Gold & Silver
looses gains from top, closed —0.74%/—
2.93% in Jan-24 respectively. DXY gained
21% to close at 103, crude oil gained
5.09%. The Base metals aluminum, Zinc,
Nickel loosed 3.33%, 3.47%, 1.81%, Copper
gained 0.37% respectively. Natural gas
lost 17% in Jan-24.

Outlook Ahead

Nifty 50 and Bank Nifty Valuations arrive
at Median: The Nifty 50 trading at 1yr for-
ward PEx of 20.1x similar to historical me-
dion and the Bank Nity 1 yr forward PB
trade at 1.86x vs historical median of 2.52x
with a 26% discount. Both headline indi-
ces trading at reasonable valuations
compared to Mid and small cap indices.
Thus we reintegrate our stance of focus-
ing on large caps.
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Exhibit 04 : Nifty 50 1Yr Forward Earnings Multiples

NIFTY 50 (1YR FORWARD PE)

35.00
30.00
25.00

20.00
20.04

L
15.00 17.02
10.00

5.00

NS g S P N e N N N S g 4 - e g e A
N B B & &
N N N N N N N N N N N N N N N N N N N

e PE Ratio (1 Yr Frwd) e Median

Source: Bloomberg, GEPL Capital Research

Exhibit 05: GOI Revenue and Expenditures Trends

REVENUE - GOVT OF INDIA
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... Capital Expenditures as % of Budget has increased.
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Disclaimer

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject
issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s)
or view(s) in this report.

Disclosure

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is for per-
sonal information of the selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or
taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other in vestments and GEPL
Capital is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you sole ly for your general infor-
mation and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or
take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommenda-
tion in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The
price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on
any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur.
GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect
to, the fairness, accuracy, completeness or correctness of any information or up date information or opinions contained herein. All investments including
Future and Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by
the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign curren-
cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. The information
contained in this report has been obtained from sources that are considered to be reliable. However, GEPL Capital has not independently verified the
accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatso-
ever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affili-
ates and/or their offic ers, directors and employees may have similar position in any securities mentioned in this document (or in any related invest-
ment) and may from time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this
material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties
in this regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not
have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of
publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commen tary or
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing busi-
nesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state,
country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertent ly send or has reached
any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for
any purposes without prior written approval of GEPL Capital.

Analyst Certification

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Re-
search Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this report

have not received any compensation from the companies mentioned in the report in the preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INHO00000081” under SEBI (Research Analysts) Regulations,
2014.

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +9122 66182400

SEBI Reg. No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INFO10993934, For more infor mation, visit us
at: www.geplcapital.com

Disclaimer:

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their own
investment decisions based on their specific goals, financial position & risk appetite. The content provided herewith is purely for investor awareness on-
ly.


https://geplcapital.com/

